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REF: MADRID 2400 

1. EMBASSY HAS RECEIVED COMPLAINTS RECENTLY FROM TWO US 
OIL COMPANIES OVER GOS LIMITATION ON DIVIDENDS IMPOSED 
APR 8. MEASURE IS PART OF BROAD ECONOMIC PACKAGE AIMED 
AT PROBLEMS OF INFLATION. AND BALANCE OF PAYMENTS AND 
LIMITS DISTRIBUTION OF DIVIDENDS FOR ALL FIRMS. SPAINISH 
AND FOREIGN OWNED, TO AVERAGE OF PAST TWO YEARS. IF NO 
DIVIDENDS WERE PAID IN THAT PERIOD, LIMIT IS 6 PERCENT OF 
PAID IN CAPITAL. 

2. THIS MEASURE IS NOT REALLY NEW. IT IS ALMOST EXACTLY 

A RETURN TO REGULATIONS IN EFFECT FROM NOVEMBER 30, 1973 
TO DECEMBER 31, 1974. RESTRICTION WAS ALLOWED TO LAPSE FOR 
FIRST 3 MONTHS OF 1975 WHEN DIVIDENDS OF ANY SIZE WERE 
PERMITTED TO BE PAID OUT AND REMITTED ABORAD. 

3. EMBOFF DISCUSSED RESTRICTIONS WITH TWO LARGE US 
ACCOUNTING FIRMS HERE AND NEITHER SEEMED CONCERNED. ONE, 
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SAID THEY HAD HAD NO COMPLAINTS SO FAR AND DID NOT FORESEE 
ANY REAL PROBLEMS FOR US CLIENTS. 

4. EMBASSY WISHES TO EMPHASIZE THAT GOS MEASURE DOES NOT 
REPRESENT ANY MAIOR NEW RESTRICTION ON FOREIGN 
INVESTORS AND THAT WHILE SOME FIRMS MAY BE HINDERED, 

RESTRICTION IS VIEWED HERE AS A TEMPORARY MEASURE (IT IS 
SCHEDULED TO EXPIRE DEC 31, 1975) AND ONE CONSIDERED 
SUFFICIENTLY LIBERAL TO CREATE VERY FEW PROBLEMS. 
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